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For the 2018 edition of Fundamentals of Taxation, the Cruz author
team has spent considerable time making careful revisions to the
textbook and its supplements. All chapters and tax forms have
been updated for new tax law, making them current through
September 2017. Other updates beyond September can be found in
Connect.

Additional chapter-by-chapter enhancements that have been
made in the 2018 edition include the following:

Chapter 1

e Updated text for new tax rate schedules and tax tables as well as
permitted deductions from income.

o Updated text for new social security limit.

Chapter 2

e Revised the exemption amounts for the dependency deduction and
the standard deduction to reflect applicable inflation-adjustments.

Chapter 3
e Changed the maximum deduction and phase out ranges for
employer-provided adoption assistance.

¢ Included updated inflation-adjusted phase out amounts for interest
income exclusion for savings bonds.

Chapter 4

e Revised the limits for Health Savings Accounts (HSAs)

e The phase out limits for student loan interest were updated.
e Moving expense mileage rates were revised.

e Expanded coverage of the educator expense deduction.



Chapter 5
e Modified coverage of deductible medical expenses to reflect that
the 10% AGTI threshold now applies to all taxpayers.
e Medical-related mileage rates were revised.

¢ The maximum deductible premiums for medical insurance and
long-term care were revised.

e Revised the phase-out amounts for the limitation of total itemized
deductions for high income taxpayers.

Chapter 6

o The rules and limits for section 179 expense were revised and
updated.

e Mileage rates for travel expense were revised.

Chapter 9

e Revised phase out amounts for limitation of education credits.

e Revised modified adjusted gross income thresholds for the
retirement savings contribution credit.

e Revised credit amount and income phase out limitations for the
adoption credit.

e Revised income and phase out limitations for the Earned Income
Tax Credit.

e Adjusted poverty level amounts used to calculate the premium tax
credit.

Chapter 10

e Modified and clarified text related to reporting payroll taxes and
Form 941.

e Revised penalty amounts for incorrect or late filing of W-2s.
Chapter 11

e Revised contribution limits for defined contribution plans.

e Revised phase out thresholds for traditional IRA and Roth IRA
plans.

Chapter 15

o Updated text for changes to filing due dates for corporations.
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page vii

Four P

jvantages- “

First, we organize the content of Fundamentals of Taxation to
closely follow IRS tax forms. We introduce students to
standard IRS forms early and reinforce their use throughout
the text. Actual tax forms are incorporated throughout
giving students the opportunity to understand the principles
behind tax law while they learn how to work with clients to
obtain the information they will need to complete tax forms.

Second, we illustrate the proper reporting of tax issues.
We present a tax issue, discuss the legal requirements,
illustrate the proper tax form placement, and show the
completed form in the text. By effectively leading the student
through each issue, we demonstrate how tax form preparation
is the result of a careful process that balances legal
knowledge with practical experience using tax forms.

Third, we integrate an individual income tax software
package into the content and refer to its examples. We
instruct students how to use the software to complete returns
using sample “taxpayers” who appear from chapter to
chapter. An important consideration in writing Fundamentals
of Taxation was to allow instructor flexibility. You can
choose to rely heavily on the software, you can incorporate
the software only after you cover the law and the reporting, or
you can deemphasize the software component. This flexible
approach allows you to structure your taxation course the
way you want to.

Fourth, we supplement the content with citations of relevant
tax authorities such as the Internal Revenue Code, Treasury
Regulations, Revenue Rulings, Revenue Procedures, and
court cases. These citations are almost always provided in
footnotes. Thus, you and your students can easily use, or not

12



use, the footnote material.

Ana Cruz

\.

Dr. Ana Cruz is Chair of the Business Department at Miami
Dade College, Wolfson Campus, where she utilizes her
extensive experience in the areas of general business,
management, accounting, and taxes. She has worked in the
service, retailing, and manufacturing industries, as well as in
the federal government sector, where she served as a field
examiner for the Internal Revenue Service. Dr. Cruz, a
certified public accountant, has published several articles in
business journals, has participated in several SACS On-Site
Committiees, and has received the Southeast Banking
Corporation Foundation Endowed Teaching Chair (1998) and
the Wolfson Senior Foundation Endowed Teaching Chair
(2002). She was also named the Professor of the Year for the
State of Florida by the Council for Advancement and Support
of Education and the Carnegie Foundation (2005).
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How Does Fundamentals ="
Of Taxation Help g, :
Students Better ~ -
Understand Tax?

Forms-Based Approach

Examples of completed tax forms demonstrate how tax theory covered
in the text translates to real returns.

Incorporation of real-world tax returns into the text for electronic as
well as manual preparation forces students to learn hands-on skills.

Appendix B includes comprehensive problems for 1040 Schedules A,
C, D, and E. These longer problems include both easy and difficult
schedules to test students” comprehension of a range of topics covered
across multiple chapters.
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“ The forms-based approach to tax concepts in this
text gives students the opportunity to apply concepts by -
completing actual tax forms both manually and through
tax software—not only giving them a valuable skill but
ultimately making them more employable in to’
workplace.

—Angela Deaton Mott, Northeast Mississippi Community College
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Connect Tax Form Simulations

1040 for a Single taxpayer with no dependents.

1040 PG 1 1040 PG 2 Schedules &

Form 1040 - U_5. Individual Income Tax Retun

Page 1 of Form 1040. Use provided information and follow instructions on form.

2017 | OB Mo 1545-0074

IRE Uss Onlly - Da not wite In i spate.

“WOUr &0CiE] BECurity number

IF & joint return, spouss’s irst name and initial

Your firet narme and inidisl Lest nsme Tl s o )
Jonathan ichagle 412-34-5670
Last iame Spouse's sovial seurity nuember

Entar ag sxo-p-300)]

Haive asdress [rumber &nd stiesty. Ifyou heve a PO, DO 268 instiuctions. Agt ng. & Miske sure the S50s) shove nd on line B
[55655 Ridge Drive I corest
City, bown or post ofice, gtsts. and ZIP code. If you have & TOrSign adgress, Blvo complals spaces below. Presigential Election Campaign
FSanta Fa, MM 2750 "

anta Fe, NM 8751 Check: herz if yau, or your spouse i filing jointy,
Forsign country rams Foreign province Foraign poetal cooe | want 53 o go o this jund. Checking a box below
3 32 3 will nct change your tax or refund

I:I You D Spouse

Filing Status 1 Single
2 Mamed iing joiny
Check only ans 59X 3 \amed fing

4 Head of housshold (sl qualiying person) ITthe qualitying person & & child but not your O

dspendent, enter thee chil's name here. » |

& Quebtyirg widowier] with dependent child

< [ofe] |

separately
. L -
Exemptions Ea “Yourself Bioxes checked on G2 and &b 1 3
o Spouss Ho. of ChIrEN on 62 wha:
(2) Depencents F
c Dependents: (2) Dependents S (4] % ¥ child uncer = Lived wign you
=oclal sac ity ) Depencente ege 17 queitying for
y number|EMer 55 nc- | refationship o you | 599 17 QUBRTYING for A e 5
(1} Firzi name Lasi name ey chikg = crealt w» Dikd rof live with you
13 - F s
IF prare than four Dependenis on &C not
;e;en:anl?. 68 ¥ 3 entened above
instrucBens and
theck here r I e
2
[:I Aad numbers an linss

The Auto-graded Tax Form Simulation, assignable within Connect,
provides a much-improved student experience when solving the tax-
form based problems. The Auto-graded Tax Form Simulation allows
students to apply tax concepts by completing the actual tax forms online
with automatic feedback and grading for both students and professors.




\.

Michael P. Deschamps received a bachelor of science degree in
accounting, graduating magna cum laude from the University of
San Diego, where he served as the chapter president for Beta
Alpha Psi, the accounting honor society. After working in public
accounting and obtaining his CPA license, he returned to San
Diego State University, where he earned a master’s degree in
taxation and a certificate in financial planning. In addition, he
earned his Enrolled Agent Certificate in 2004. He is currently the
lead accounting instructor at MiraCosta College in Oceanside,
CA, where he has developed a highly regarded tax program
certified by the State of California. He is an active member of
Teachers of Accounting at Two Year Colleges (TACTYC) and
has been a frequent presenter on tax topics at the organization’s
national conventions. He has also given presentations on tax
issues to a variety of organizations.
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Clear Objectives for Your Students

Learning income tax return preparation requires constant reinforcement
and practice. The authors have set up the text to provide an easy-to-
follow format starting with a list of learning objectives, which are then

repeated throughout the text where the related material appears.

of wikhout the foolnotes, INyou would like to become familar with the IRC and otber tax
authory the fooinotes are o good place to star explotng

Leaming Objectives

Whan you have completed ths chapier, you should ungerstand the foll ol ng e arming
ellectvis LOY:

LD 71 Ungerstand progressive, Dropoiianal, and regres s tao stiudunes.,

LD %2 Understand the concepls of margingl and evefage Tax rétes as woll a8 & simple
InCame tax Brmula

LD 13 Undeistand the componants of a Farm 1080EZ incomg Lax rituin

LD 14 Determine Tax Habiity 0 nsances when & Form 040EL retutn is appraprias
Lo %5 Understand the types of Lax auhority snd how they interelste [Appendx &)

Lo 46 Undergtand the provisions of RS Clroular 230 for pakd i propaters (Appendis B)

Concept Checks are mini-quizzes that test students’ understanding of

each objective.

CONCEPT
CHECK 2-2—
Lo 2-2

&

1. Ewen theugh you aig in mcfgcgssorqaﬁng & Cheorce, Wou can Ale ag married fling Itul'rlh-
Trye ar fgfsa?

2 The godal security numbaer of the taspayers Spouse must be shown on the tEapayer’s tax
rendrn when ':Im'l-; a4 maiike d fling separgisly. Triue o lalse?

3. A suniving spouse who gquaifed as mandad Bling joindly when the spouse diad can ile &
a gualiting wickw(ar) for the next tao years a8 long & the Surdving Spouse pays e more
than hak the c0stof Kaeging 1D a hoyusahold and dosd not rémary. True of fgge?

A summary of the learning objectives appears at the end of each
chapter, providing a quick reference chart for students as they prepare

for exams.
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report an Installment sale.

L 12-4: Explain how to
exclude a gain on the sake of a
personal resldencea.

L 12-3: Apply the tax rules to -
- Asthe taxpayer recelves cash In Instaliments, the gain

«  The Interast Income on any note recelvable 15 a separate

= Ataxpayer can exclude up to 3500000 (250,000 If single,
- The resldence exclusion applles only to the taspayer's

- The taxpayer must Ihve there two of the last flve years.
«  Reduced exduslons are avallable f a mowe 1= the result of

The taxpayer calculates a gross profit percentage basad on
the basis of the property sold dwided by the selling price.

recognized bazsed on the gress profit percentage.

calculation.

af gain an the sale of a personal residence.

principal residence.

emplyment trarsfers or health ksues.

The same learning objectives are also referenced in the end-of-chapter
material next to each discussion question, multiple-choice question, and
problem. Additionally, marginal EA tags in the end-of-chapter
material help instructors and students identify specific questions that

will help prepare students for the Enrolled Agent Exam.

i ——————————

Problems FCOMedt

All applicable probferms are avalgble with Comnect®

LO 41 46, What arc some of the limitations concerning deducibility of student koan mterest? Be
specific and comprehensive.

Debra Prendergast

Dr. Debra Prendergast has a doctor of philosophy degree in
public policy from the University of Illinois at Chicago, a

master’s of business administration degree from Governors State
University, and a bachelor of arts degree in business




administration with a concentration in accounting from Saint
Xavier University in Chicago. She is a licensed and practicing
certified public accountant in Illinois and a certified management
accountant. She began her professional accounting career as a
management advisory services consultant with Grant Thornton
before taking a position as the controller for a corporation in
Chicago. To spend more time with her family, she left her
controller position in 1988 and began a 21-year career with
Northwestern College. In 2010, Dr. Prendergast became the dean
of Business, Mathematics, and Science at Prairie State College.
She served as an officer on the board of Teachers of Accounting
at Two Year Colleges (TACTYC) and on the Precertification
Education Executive committee of the AICPA. y
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Surgent Enrolled Agent Exam Review Course!

Surgent has partnered with McGraw Hill Education and is making the
Enrolled Agent Exam Review Course available to you. The Enrolled
Agent credential is awarded by the Internal Revenue Service to tax
preparers who pass the three-part IRS Special Enrollment Examination.
By earning the Enrolled Agent credential, tax preparers are awarded the
same client representation rights as CPAs and attorneys. In addition,
Enrolled Agents historically have a higher lifetime earning potential

20



than tax preparers who do not earn the Enrolled Agent credential.

As a student using Cruz, Fundamentals of Taxation 2018 edition,
you are eligible to receive six months of free access to Part One
(Individual Taxation) of the Surgent Enrolled Agent Exam Review. To
start your free access, please visit
https://www.Surgent.com/McGrawHil/EA and complete the
registration form. In addition, you are entitled to a discount on the
remaining exam sections of our Enrolled Agent Exam Review course.
Please see the website above for additional information or to enroll.

McGraw-Hill Customer Experience Group Contact Information

At McGraw-Hill, we understand that getting the most from new
technology can be challenging. That’s why our services don’t stop after
you purchase our products. You can contact our Product Specialists 24
hours a day to get product training online. Or you can search the
knowledge bank of Frequently Asked Questions on our support Web
site. For Customer Support, call 800-331-5094, or visit
www.mhhe.com/support. One of our Technical Support Analysts will
be able to assist you in a timely fashion.

Dr. Dan Schisler is a Professor and Research Fellow in the
Accounting Department at East Carolina University. He holds a
doctor of philosophy degree from Memphis State University, a
master’s degree in accounting—tax concentration from Auburn -
University, and a bachelor of science degree in accounting from
Southeastern Louisiana University. In addition to public
accounting experience with Peat Marwick Main & Co, Dr.




Schisler has published numerous articles in national academic

and practitioner journals such as Journal of the American

Taxation Association, Advances in Taxation, and Accounting
Horizons. He teaches tax and accounting at the graduate and
undergraduate levels at East Carolina, where he has been

recognized for teaching excellence by numerous teaching awards

at the department, school, and university levels. Dr. Schisler

holds CPA certificates in North Carolina and Louisiana. y
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Tax{Act

Professional

Fundamentals of Taxation features an integrated tax software package
from TaxAct, one of the leading tax preparation software companies in
the market today. Students are instructed in the practical applications of
tax software with exercises that teach how software can be used to
prepare all types of tax returns.

Sample “taxpayers” are used throughout the book, in varying situations,
to give students full exposure to the many types of tax preparation
challenges they will face. This exposure allows students to make the
connection between the tax law, the software inputs, and the tax
output on the appropriate tax forms.

22



Fundamentals of Taxation also provides the instructor with the
flexibility needed in an individual income tax course. Each chapter can
be used with or without the tax software, depending on the objectives
of an individual instructor’s course.

TaxAct features in-depth form instructions that supplement the
Fundamentals of Taxation, making it easier than ever to integrate
software into the classroom. Students are provided with the latest tax
forms via the Check for Updates from the Online tab in the
program, so that at the start of the semester, each student will be
prepared to work with the most up-to-date information available. With
over 120 tax forms, schedules, and worksheets, TaxAct is sure to
have the course materials you will need throughout the semester.

For instructions on how to install the software, please refer to
Chapter 1, Appendix C of this text. You can also visit
www.TaxAct.com today for more information.

‘ ‘ I currently use TaxAct for my tax practice, 9@
like your choice.

—Natasha Librizzi, Milwaukee Area Technical
College

23
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How Does _ undamentals

Prepare

'\-.

4d Yol

From Shoebox to Software

TaxXAct

Professional

The From Shoebox to Software examples in each chapter help students
understand how they start with a mass of paper provided by a client and
proceed to a completed tax return using tax software. The student can
actually see the jump from the theoretical tax world to practical
application.

“ Most importantly, students learn how to apply
what they learned by preparing tax returns at the end of
the chapter, and the bonus is they learn how to use tax
software. In 16 weeks, students would have prepared over

24



30 tax returns. This is what attracts students to enroll in
the course. It not only meets their requirement for a
course of study—they walk away with a life skill.

—Lolita M. Lockett, Florida Community
College at Jacksonville

From Shoebox to Software

W moww Introducs two New Laxpayers

YIMING CHOW

The fimt taxpayer is Yiming Chow who g aingie and lives at
456 Maple Avenue. Somewhers, OH 43003, His 85N is 48-
34-5870 and date of bisth is 102719 85 Dudng 2007 Me Chow
rdaived & W-2 from his amployet, & 1099-INT fom the ace
inandal insthution, and & 1059-DIV stsodabed with a mutusl
fnd imsiment. He abo received & 1099-G fom e sl of
Ohip fiod & $57 tax mefund pertaining o ke year 2006 Me Chow
did netivemize his deductions in 2016, Allthese documents ane
shown in Exhiba 3-8,

Open the tax sofbusre Go o the Fle pul-down menu and
dick on Mew RBEtun. Go through the pocess o S & New
seturn, and then dick gn the Fomng icon to bidng up the i of
avaliable frms Open a Form 1040 & Input the bask name,
address, and sodisl secudty number nfyrmation or Me Chow
He ks ebgible o fie Form 10808, and we wil ue hat form ater
youenter his personal information.

Howr eniter the inlormalion om the virious x fefms ino
e Lat coftware using the applicable famns In the Documens
Fecehved Section. Mok that you do nol need 1o enter any
iformation concening the tax relund Mo Chow did not
femize dedyctions in 2018, 5o you do nok need Lo repon his
tax refund a5 Inpome.

Orvcer ol v enteed hie sppropriate Infarmation, dick
on Form 10408, Line 15 should be $41588. Line I7. taxable
income, should be $31,288 Me Chow tax lablity on line 28
5 $4.210. Becase Me Chow has wage income and dividend
ncome, You may Snd it Instrucive o caloulate the tax Eabiity
By i 10 58 i 0 Gt Ehe Saiie answer Because Me Chow
had $4.670 withheld fom Hs wages. his redund s $460, as
shown o Wnes 47 and 48a. Me Chow had qualifying haamh
oire oovemge at all BMes during the tax yeer.

Male sure you save Mr. Chow's retum for use in kaey
chapiers.

MR. AND MRS. RAMIREZ

The second tapayer is the memled couple ) and Mada
Ramirez. They lve st 1234 West Sreat, Mytown, GA 30204,
They e thres childen. Aruro, Benfio, and Camen bom in
2004, 2006, snd 2008, regpectively. The childeen bved in the
household during the entine yesr The 55Ns are isted slong with
the dake of bith [in parentheses) The infrmation s as lollows:

Twao Comprehersive Examples

Jose 412-34-5670 (2/10/5 71, Marla 412-34-5571 (4151978,
Ao 41234-5672 (S30/2004) Beno 412-348573
(872006, and Carmen 412-34.5674 (V302008

M Ramirez received a W-2 from his employer. a 1099
INT from the Snandal irstiiution, and a 109900 fom his
siockbroker He also mcelved a 1099-G fom the stae
of Georgis for 8 §545 tax mfund The taxpayer Remired
deducions last year, and you have determined hatihe enire
refund ls tiecable. All of the Ramirezes” documents are Shown
in Exhibt 3.9,

Oipén the tex sofwers. Go Lo the Fite pul-down medu and
click on New Retun. Go through the process 1o siart 8 new
meturn, and then click on the Forms i0on Lo biing up the Bstof
weallable forma, Open a blank Form 1040 to inpdd the basic
mame, addregs, and socal gecurity numbes information for
Mz arnd Mro. Ramirez. Use the Depéndent worksheet in e
worksheet section 10 enter information for the childeen,

The Famirezes must filé Form 1040 bécausé of he state
tax refynd. For now we will adsume fat the couple will take
thé stand ard deducion.

Mow gnter the Information fom e various Wx foms ine
the téo sofware Using the applicable form s inthe Documents
Recelved secion.

Because you do not have kx relum infofmalion for tax
year 2006, you need to prowide information conceming e
B fefund. Enler In the System that the Ll amount of the
w=fund I8 tamable.

Onoé you have entered he appropeiste information.
e botd Income and the AGH of the taxpayer should be
$ULB48. After subtracing & standand deduction of $12.700
ahd personal exeémptions of $20.250 ($4.050 pers individueall
taxable income should be $78.898.

The tax on line 44 should be $10909 The bo: soltwne
automatically caloulated g $3.000 child tay credit on line 52
Wile will dlscuss creditd laterin the et The credi reduces the
Ramirezes’ tax labiity to $7.909. Because e tapayer had
withholding of $3.418, e Ramirezes” return shouid show a
refund of $1.508 on lines 75 and 78a_ Me and Mrs. Ramirez
had gualifiing health cae covemQs & 8 lmes duing the
b e

Male sure you Save the Ramirezes” i mbum for Lie in
Isterchapters. These will bé rumning demonstration problems
throughout the tead

The simulation of real-world situations in each Shoebox example helps
students become professional tax preparers. Their first day of work is
far less stressful because it is not the first time they have seen a Form
1040 or a Schedule D. They are far more productive because they know
where to start and how to complete the work.
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page Xiv

TAX YOUR BRAIN

The Tax Your Brain feature is designed to work with the examples in
the text to reinforce the understanding of key concepts. Students are
given information in an example and then asked to apply what they
have learned to a different situation.

TAX YOUR BRAIN Assume thal Janice's year 2018 wage income will ba $50000 (she worked ful-time) and she
wil have 38300 withheld Fom her wages. Ako assume Lhal she @xpects to Sell 8 large num-
52y ber of paintings and that she estimatas her olal 2018 tax Rabilty wil be $18.000. T avoid an
y undemayment penalty, does Janke need to pay estimatéd payments during 2018 and, ¥ so,
how much must she pay?

ANSWER

Janioe does not nid 10 make any estimated piyments. Her requined annual payment is $6,995,
which I the lower of (8 90% of $18.000 ihe estimale of her 2018 Lax labdity) o (b) $6 995 (her
tax kabsity for 2017), Because her estimaled 10X wilhholdings ore $8,300, shi ls nol oblighled
1o make estimated payments. She will need 10 pay the remaining $9.700 ($18.000 - $8300) no
latér than Apedl 15, 2019

By asking students to think critically about theories and concepts while
supplying the answer right after the question, the Tax Your Brain
examples provide another opportunity for hands-on experience.
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New Law

The New Law marginal boxes alert students and instructors to key
changes in tax law for the current year’s textbook.

@ NEW LAW

Personal and dependency
exemptions Is $4,050, phasing
out at different adjusted gross
Income amaounts.

Frederick Niswander

Dr. Frederick (Rick) Niswander is Vice Chancellor for
Administration and Finance at East Carolina University. He holds
a doctor of philosophy degree from Texas A&M University and a
bachelor of science in business administration degree from Idaho
State University. He has taught introductory financial accounting,
international accounting, intermediate accounting, and a graduate
accounting course that encompasses taxation, financial, and
governmental accounting. Prior to obtaining his doctorate and
joining the ECU faculty in 1993, he was the chief financial
officer of a privately held real estate company in Phoenix,
Arizona, for eight years. Dr. Niswander first became a CPA in
1981 and has been a North Carolina CPA since 1994. He is a
member of the North Carolina Association of CPAs, the




American Institute of Certified Public Accountants, and the
American Accounting Association. He has held leadership roles
in the American Institute of CPAs including chair of the Board of
Examiners and as a member of the AIPCA Board of Directors.

page xXv

Robust and Relevant End-of-Chapter Material

Fundamentals of Taxation offers a robust selection of end-of-chapter
material.

LO3-3 0 Sam ownc all of he gock B o newdy fonmed cof posation. Dunng 2017, the fest year of
operation, the corporation realized cument eamings sl profis of $10,000. Sam received
2512000 drwibytion from the corporation. Hoew mvch, of any, of the datobagon bs e
ahle w Sam? Why?

B e e e e o T

Discussion questions test the basic concepts of each chapter. Students
supply short answers to a variety of questions covering each of the
major concepts in the chapter.
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Multiple-Choice Questions 3 COrnect

Al applicable mutple-cholos questions are avallable with Connect®
26. (Introduction) For AGI, or above-the-line . deductions
a. Are determined by the taxpayer.

Wi

b, Am set by statuie.
¢, Increase tax Liabilicy.
d. Ar reported in Schedule AL
» 7. {Introduction) For AGI, or above-the-line . deductions
a. Increass AGTL
b, Reduce tax ceedits.
¢, Are available only for married filing jointhy.

d. Can meduce overall tax liability.

Multiple-choice questions complement the discussion questions as an
alternative way to quickly test a variety of learning objectives. They
range from easy to more complex computational multiple choices.

T T IO TEC TR T T T S O TP TP I BT LI LT

Tax Return Problems 4 connect

Al soolcabie {ax fipdum roblemt ate avadhble wih Connect®

e your tax software to complete the following problems. If you afe manually preparing the
tax revarns. you will need a Form [0M0EZ for each problem.

Tax Retum  Alex Momgomery is single and lives at 3344 Bayview Drive, Richmond Haill, GA 31324,

Problem 1 Hiz 55N is 412-34-5670, He recently gradusted from the Savannah College of Am and
Design and works a8 a video game developa. His Form W-2 contained the following
0 ol P .

Wiges (box )= 361 .01 130

Foderal WH (box 2) = § 8,528.10

Social secunty wages (box 3) = 86101130
Sogalsecuniy Wil (hox 4y = § 3L TR N

Now available in Connect, Tax Return Problems incorporate the
TaxAct software and encourage students to apply a range of concepts
they have learned throughout the chapter. All Tax Return Problems can
also be done by hand. The authors indicate which forms are needed for
each problem.

page xvi
McGraw-Hill Connect® is

a highly reliable, easy-
touse homework and

Me mmeCtm learning management

solution that utilizes

i learning science and
award-winning adaptive
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tools to improve student
results.

Homework and Adaptive Learning
]

I Connect’s assignments help students contextualize what they’ve learned through
application, so they can better understand the material and think critically.

I Connect will create a personalized study path customized to individual student
needs through SmartBook®.

I SmartBook helps students study more efficiently by delivering an interactive
reading experience through adaptive highlighting and review.

Over 7 billion questions have been answered, making McGraw-Hill
Education products more intelligent, reliable, and precise.
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